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10 Share capital, capital funds and other funds

Description of the share capital, the amount of subscribed shareholders' equity:

In thousand SKK

Text 2008 2007

Total share capital 6,400,000 6,400,000

Number of shares (pieces) 64 64

Nominal value of 1 share 100,000 100,000 

Value of shares per partner – –

– State 6,400,000 6,400,000

Profit per share / loss pre share - 14,561 -2,123

Value of subscribed shareholders' equity 6,400,000 6,400,000

Amount of paid-up share capital 6,400,000 6,400,000

The share capital of the Company as on the day of Company establishment consisted of a non-cash deposit of the
founder. The financial amount, in which the non-cash deposit was entered as the issuing shares that the sole founder
obtained in return for the shares of the ceasing Îelezniãná spoloãnosÈ, a.s., and which became the property of the
sole founder of ZSSK, amounted to SKK 6,300,000,000. In October 2005 the founder decided to increase the share
capital of the Company by SKK 100,000,000 which represents 1 share.
Other capital funds as on 31 December 2008 amount to SKK 793,124,480, the statutory reserve fund as on 31
December 2008 amounts to SKK 630,000,000.

11 Business result of previous years

In thousand SKK

Business result of previous years As on 31 December 2008 As on 31 December 2007

Retained earnings of previous years (428) of which: 758,357 758,357

– Asset revaluation difference 758,357 758,357

Unsettled loss of previous years (429) of which: - 1,210,734 - 1,074,844

– Unsettled loss of previous years - 443,361 - 307,472

– Asset revaluation difference - 767,463 - 767,372

– Adjustment of costs of previous years 90 -

Total business result of previous years - 452,377 - 316,487
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12a Trade liabilities and other short-term and long-term liabilities

Trade liabilities and other short-term and long-term liabilities contain:
in thousand SKK

Text As on 31 December 2008 As on 31 December 2007

Trade liabilities 1,025,035 1,019,375

Un-billed deliveries 110,652 150,990

Liabilities towards employees 108,632 95,257

Liabilities related to social insurance 67,833 56,022

Tax liabilities and subsidies 14,088 11,030

Liabilities resulting from financial lease 27,522 26,568

Other liabilities 2,886,007 1,780,542

Total short-term liabilities 4,239,769 3,139,784

Long-term financial aid 3,663,322 3,178,844

Long-term liability from financial lease 21,425 49,035

Other long-term liabilities 885,613 1,122,104

of which: Liability resulting from financial derivatives 292,285 34,804

Total long-term liabilities 4,570,360 4,349,983

The most significant trade liabilities include:
– domestic suppliers, in the amount of SKK 808,394 thousand,
– domestic suppliers – transfer of liability of ÎOS Vrútky to Factoring of Slovenská sporiteºÀa, a.s., Bratislava in the

amount of SKK 134,557 thousand.

Amount of liabilities before and after maturity 
in thousand SKK

As on 31 December 2008 As on 31 December 2007

Liabilities before maturity 5,059,853 4,976,435

Liabilities after maturity 6,980 9,917

Total liabilities 5,066,833 4,986,352

The most important creditors with the highest liabilities, and at the same time related parties, are Eurofima, Îelezniãná
spoloãnosÈ Cargo Slovakia, a. s., and ÎSR (as stated under 20 herein).
The liabilities before and after maturity, and the liability structure pursuant to remaining maturity period, include long-
term liabilities (liabilities resulting from rent and other financial aid by Eurofima). 
The table does not include liabilities towards employees related to social insurance, tax liabilities and social fund
liabilities, which are not reported according to their maturity date.

Structure of liabilities before maturity pursuant to remaining maturity period 

Total liabilities Remaining period to Remaining period to Remaining period to
of which maturity up to 1 year maturity from 1 to 5 maturity of more than 

including years, including 5 years

5,059,853 1,392,020 697,409 2,970,424

Division of liabilities according to the remaining period of maturity from 1 to 5 years are liabilities towards Eurofima
and BSP SOTWAREDISTRIBUTION a.s., and liabilities with remaining maturity of more than 5 years are liabilities
towards Eurofima. 
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Structure of liabilities after maturity

Total liabilities Liabilities after maturity up Liabilities after maturity for
after maturity to 1 year, including more than 1 year

6,980 6,855 125

12b Liabilities resulting from employee benefits

12b.1 Short-term liabilities resulting from employee benefits

in thousand SKK

Text Amount

as on 31 December 2008 as on 31 December 2007

Liabilities towards employees (331) 107,202 93,505

Other liabilities towards employees (333) 1,430 1,752

Liabilities towards employees 108,632 95,257

Receivables regarding employees (335) 772 428

Settlement with social and healthcare insurance bodies (336) 67,833 56,022

Of which:

Healthcare insurance fund - statutory amount (336/1100) 18,797 15,472

Supplementary pension insurance companies 3,901 3,364

Settlement toward the Social Insurance Company 45,135 37,186

Liabilities towards the social fund
in thousand SKK

Text 2008 2007

Social Fund as on 1 January 145 182

Creation 13,270 12,312

Drawing 12,151 12,349

Funds were drawn from the Social Fund for: 

– contributions to food allowances 2,041 1,879

– contributions for labour force regeneration 4,149 5,516

– social aid 670 765

– social aid – long-term disease 1,206 918

– financial bonuses at work anniversaries 3,557 2,961

– gifts at awarding Jánskeho plaketa 332 310

– contributions to costs of trade unions 196 –

Balance in the Social Fund as on 31 December 1,264 145
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12b.2 Long-term liabilities resulting from employee benefits
in thousand SKK

Text Amount

as on 31 December 2008 as on 31 December 2007

Long-term reserve for employee benefits (459) 201,065 189,218

Of which:

reserve for remunerations at anniversaries 35,986 34,183

reserve for retirement remunerations 0 0

reserve for severance pay 158,225 155,035

reserve for compensatory bonus 6,854 –

Further data on creation and drawing of the long-term reserve are part of point 14 of the Notes.

13 Income tax 

13.1 Payable income tax 

In terms of Slovak Accounting Standards (SAS) the Company reported accounting business result (loss) in the amount
of SKK - 679,277 thousand as on 31 December 2008. Pursuant to Slovak accounting standards the business result
was adjusted by items increasing the result in the amount of SKK 508,184 thousand and by items reducing the result
in the amount of SKK 706,836 thousand. As on 31 December 2008 the Company reported a tax loss in the amount
of SKK -877,929 thousand in terms of tax legislation.

Pursuant to IFRS the business result of the Company was loss in the amount of SKK -931,933 thousand. The
differences in the business result pursuant to SAS and IFRS may be found in the following table.

In 2008 the tax administrator returned tax to ZSSK in terms of Article 43, paragraph 3, letter a), collected by deduction
from bank accounts amounting to SKK 1,437,256. ZSSK claims return of tax collected by deduction amounting to SKK
304,747 for 2008.

In thousand SKK Slovak accounting IFRS Difference
standards (SAS) (SAS-IFRS)

as on 31 December 2008

INCOME

Income from sale of own products and services (602,605) 2,983,777 2,983,777 –

Other income (644,645,646,648,659) 5,206,524 5,207,039 - 515

Other income from business activity 69,303 69,303 –

Total income from business activity 8,259,604 8,260,119 - 515

Income from financial activity – income from derivative operations (667) 36,109 105,308 - 69,199

Other financial income (668) 1,223 1,223 –

Other income from financial activity 496,698 496,698 –

Income from financial activity 534,030 603,229 - 69,199

Income from extraordinary activity (68*) 191 191 –

TOTAL INCOME 8,793,825 8,863,539 - 69,714 
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In thousand SKK Slovak accounting IFRS Difference
standards (SAS) (SAS-IFRS)

as on 31 December 2008

OPERATION COSTS

Material consumption (501) 521,148 514,323 6,825

Creation and reporting of adjusting entries to inventories (505) -515 - 515

Repairs and maintenance (511) 1,367,884 1,144,834 223,050

Services (518) 2,964,365 2,903,774 60,591

Other costs (521,523,524,525,527,528) 1,997,306 1,997,306 –

Residual value of long-term tangible and intangible assets (541) 16,973 13,171 3,802

Deficits and damages (549) 1,198 976 222

Depreciation and amortisation (551,553) 748,566 1,012,962 - 264,396

Assets evaluation (559) - 806 - 806

Financial costs – interests (562) 251,608 254,417 - 2,809

– exchange rate losses (563) 77,765 78,359 - 594

– costs on derivative operations (567) 442,552 790,292 - 347,740

Other costs 1,084,252 1,084,252 –

TOTAL COSTS 9,473,102 9,795,472 - 322,370

13.2 Deferred income tax
in thousand SKK

Reason for deferred tax liability and receivable as on 31 December 2008 as on 31 December 2007

Tax residual price of non-current and intangible asset is lower 
than accounting price - 26,724 - 38,521

Adjusting entries to assets 0 952

Liabilities and income taxable after being settled - 84 171

Establishment of reserves that were not recognised for tax purposes 6,102 - 3,493

Derivatives and securities - 3,327

Possibilities to redeem tax loss up to the amount of deferred tax liability 20,706 37,564

TOTAL 0 0

The Company does not report deferred tax as the final figure equals zero. Îelezniãná spoloãnosÈ Slovensko, a.s
decided not to bring to book the deferred tax liability as on 31 December 2008 in terms of the Act on Accounting, as
it did not apply and did not report deferred tax receivable based on redemption of tax losses from previous years, and
as in the near future the Company does not expect enough profit to settle deferred tax liability from redemption of
losses from previous years.
Besides the above-stated impacts of deferred tax from increase of assets, liabilities and equity, another deferred tax
liability arises due to differences between accounting asset value (acquisition price corrected by permanent
differences due to revaluation of assets at the time of the Company establishment) and their tax basis; at the same
time a deferred tax liability arises from the possibility to redeem tax loss in the future, however, it is not probable to
reach such a tax basis that would make it possible to settle this liability. 
Therefore, the Company decided not to bring into book the above-mentioned amounts in terms of the effective
accounting methods.
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14 Reserves

In compliance with IAS 37 the Company created reserves for contingent liabilities – see note 5.1.

Creation and drawing of short-term and long-term reserves in 2008 was as follows:

In thousand SKK 

Description As on 1 Creation Change Impair- Termina- As on 31 Assumed
of the reserves January of short ment tion December year of

2008 -term into 2008 utilisation
long-term

323 Short-term reserves:

Statutory 377,428 282,992 16,955 370,887 6,541 299,947

Wages for unused holiday 5,822 8,513 5,295 527 8,513 2009

Postponed contractual salaries 12,261 15,164 11,931 330 15,164 2009

Statutory social insurance 
to wages for unused holiday 2,049 2,997 1,828 221 2,997 2009

Statutory social insurance 
and statutory contributions to post-
poned contractual parts of salaries 443 949 331 112 949 2009

Other unbilled payments 356,334 244,518 16,955 350,983 5,351 261,473 2009

Unbilled services 59 9,201 59 – 9,201 2009

Other statutory reserves 460 1,650 460 – 1,650 2009

Other (accounting): 13,013 43,174 – 10,034 1,249 44,904

Supplementary pension insurance 
to wages for unused holidays 146 213 66 80 213 2009

Supplementary pension insurance 
to postponed contractual salaries 1 1 1 – 1 2009S

Supplementary pension insurance 
to unpaid bonuses and remunerations 202 233 96 106 233

Unpaid bonuses and remuneration 8,087 9,310 7,316 771 9,310 2009

Statutory social insurance 
and statutory contributions to unpaid 
bonuses and remuneration 2,847 3,277 2,555 292 3,277 2009

Non-fulfilment of the share 
of employees with changed working 
ability – 210 – – 210 2009

Cost interests – – – –- – 2009

Other accounting reserves 1,730 29,930 – – 31,660 2009

45*– Long-term reserves: 207,899 33,848 - 16,955 – 1,726 223,066

Non-statutory: severance, 
redundancy 189,218 11,846 – – 201,064

Non-statutory: other environmental 
and lawsuits – 8,760 –- – 8,760

Statutory: unbilled services 18,681 13,242 - 16,955 1,726 13,242
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15 Critical accounting estimates and key sources of uncertainty

Text Amount in thousand SKK

as on 31 December 2008 as on 31 December 2007

Estimate of other receivables – passenger coaches 275,896 320,682 

Estimate of other receivables – traction performance 1,709 74,117

Significant accounting estimates are reported under accounts of receivables 315/8001 and 315/8002 and they are
included into trade receivables in the Balance Sheet.

16 Contingent liabilities and assets

Description and value of future possible liabilities not reported in the Balance Sheet is as follows (in thousand SKK):

Type of liabilities Description Amount 

Court dispute liabilities Passive suit 113,263

The above-mentioned liabilities resulting from court disputes originated in the former Îelezniãná spoloãnosÈ, a.s.
before 1 January 2005. In case of disputes that were not legally terminated, it is not possible to estimate the result
of a court decision or an anticipated date of termination of the proceedings. In respect of their amount, the Company
decided to report them in the Notes. According to the statement of the lawyer's agency Consulta v.o.s, representing
the Company, the lawsuit in the principal amount of SKK 110 million has no legal justification; therefore, ZSSK should
not bear any loss. 

Description and value of future rights and obligations not reported in the Balance Sheet is as follows (in thousand
SKK):

Rights and obligations Description Amount

Court dispute receivables Active suits 0
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17 Information on company income

The Company makes use of income classification by their types.

17.1 Revenues from own performance and goods 
In thousand SKK 

Total of which  of which Total 
revenues international transport domestic transport revenues

as on 31 as on 31 as on 31 as on 31
December 2008 December 2008 December 2008 December 2007

Total revenues from own 
performance and goods 2,985,254 2,894,168

of which:

Revenues from service delivery (602) 389,733 – – 372,839

Revenues from goods (604) 1,477 – – 1,499

Total revenues from transport (605) 2,594,044 736,174 1,857,870 2,519,830

of which:

Revenues from passenger transport – 459,784 1,857,870 –

Revenues from passenger coaches performance – 275,599 –

Revenues from inter-courier – 791 –

Îelezniãná spoloãnosÈ Slovensko, a.s. carries out transport and business activities by rail. The Company income is
made mainly by revenues from international and domestic transport of passengers.
When establishing and approving prices in domestic transport ZSSK complies with a decree of the Railway Regulatory
Authority (RRA), which stipulates maximum prices of normal, half, student, weekly, monthly and single fare, as well as
fares for citizens aged above 70 and children aged under 6 (free transport), holders of a PRM card, their accompanying
persons, discount for parents visiting their children with physical, mental or sensory impairment hospitalized in health
institution on the territory of the Slovak Republic. The extent and level of social discounts are limited by the RRA
decree. Fares for Tatra Electric Railway, Cog Railway, and TREÎ (Electric Railway Trenãianska Teplá – Trenãianske
Teplice) for SC, EC and IC trains and other commercial discounts (types, extent and level) are adopted by the Board of
Directors of ZSSK. In terms of the valid Contract on Public Service Obligations (PSO) a carrier may transport
passengers for prices lower than stipulated by the RRA decree, however, the Ministry of Transport, Post and
Communications of the Slovak Republic must be informed and such decision much be justified with expected benefits.
Pricing methods and their approval for international transport are subject to multilateral and bilateral agreements with
foreign railway undertakings.

Revenues from sale of services include mainly revenues from:
-– Exceptional transport – the price depends on the requirements of the customer. It is always arranged individually

pursuant to a calculation formula
– Service trains – the price is made on the basis of costs and is calculated for 1 train-kilometre
– Exceptional stops and stops outside tariff points – the price is fixed pursuant to the Transport Terms and Conditions

of ZSSK
– Extra trains for special transport of railway employees – in domestic transport the price is constituted by coach rental

and price for transport on the territory of the SR. In international transport the price comprises coach rental, price
for transport in the territory of the SR and price for transport on foreign infrastructure.
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17.2 Significant income items at cost capitalisation 

In thousand SKK 

Income items at cost capitalisation Amount 

as on 31 December 2008 as on 31 December 2007

621,2 – Capitalisation of material, goods and services 2,713 1,539

623,4 – Capitalisation of long-term tangible and intangible assets 1,055 342

Total 3,768 1,881

ZSSK, taking into account all its activities, considers capitalisation as an insignificant item.

17.3 Significant items of other income from business activity 

In thousand SKK 

Income item Amount 

as on 31 December 2008 as on 31 December 2007

Revenues from sale of long-term tangible and intangible assets (641) 20,842 545

Revenues from sale of material (642) 43,216 36,771

Contractual fines, penalties and interests on overdue payment (644) 4,768 1,586

Other fines, penalties and interests on overdue payment (645) 6,739 5,407

Income from written-off receivables (646) 8 0

Other income from business activity (648) 5,195,009 5,460,852

of which:

Subsidy of the Slovak Republic settling the loss resulting 
from public service obligations (648/4000) 5,000,000 5,400,000

Damages 158,159 26,664

Total 5,270,582 5,505,161

Revenues from sale of long-term tangible and intangible assets come from sale of rolling stock in the amount of SKK
16,424 thousand, sale of a building in Zvolen for SKK 2,210 thousand and the land related to the building for SKK
1,376 thousand, sale of vehicles in the amount of SKK 832 thousand.

Sold spare parts from repairs of rolling stock form an important part of income from sale of material. The majority of
these spare parts were sold to ZSSK CARGO in terms of an effective contract.

In 2008 the Company concluded an insurance policy for rolling stock on removal of consequences of faults and damage
to parts as the most important part of the tangible assets.

The manner and value of long-term assets insurance
in thousand SKK

Insured assets Sum insured Validity of the contract, Yields from insured 
for 2008 from – to accidents in 2008  

Motive power units 49,922 01/01/2008 – 31/12/2010 148,566 

Coaches 4,689 01/09/2008 – 31/08/2009 1,924 

Total 54,611 150,490
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State budget subsidy

The Company reports a subsidy from the state budget to cover the operation costs for delivery of public services
separately under income account 648/4000.
The amount of compensation from the state budget is stipulated by the Contract for services in public interest
concering carriage of passengers by rail. In terms of the Budget Measure of the Ministry of Finance of the SR, in 2008
ZSSK was allocated SKK 5,000,000,000 from the State budget.

17.4 Significant items of financial income and total exchange rate profit 

In thousand SKK 

Income item Amount

as on 31 December 2008 as on 31 December 2007

Revenues from sale of securities and deposits (661) 0 0

Bank interests (662) 2,617 6,692

Exchange rate profit (663) 133,772 124,305

Exchange rate profit from revaluation of assets 
and liabilities in EUR currency (663) 358,171 98,190

Income from long-term financial assets (665) 2,138 2,133

Income from derivative operations (667) 105,308 200,603

Other financial income (668) 1,223 1,289

Total 603,229 433,212

Income from derivative operations resulted from interest financial derivatives.

17.5 Other income related to damages

In thousand SKK 

Income item Amount

as on 31 December 2008 as on 31 December 2007

Damages 191 277

Total 191 277
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18 Information on company costs 

The Company makes use of cost classification by types.

18.1 Consumed material and services 

Consumed material and services include the following items: 
In thousand SKK 

Cost item Amount 

as on 31 December 2008 as on 31 December 2007

Sold goods (504) 1,197 1,110

Material consumption (501) 514,323 439,244

Energy consumption (502) 890,536 991,506

Consumed purchases: 1,404,859 1,430,750

Repairs and maintenance (511) 1,144,834 1,100,685

Travelling costs (512) 59,641 60,826

Representation costs (513) 2,407 1,923

Other services (518) 2,903,774 3,093,898

of which:

Track access charges 1,568,391 1,767,581

Rolling stock cleaning 101,659 103,516

Auxiliary operation 185,001 184,827

Services of WGS 113,088 106,857

Rental/lease from ZSSK Cargo 59,958 56,020

Operators' performance 32,399 34,968

IT purchase 102,943 108,273

Performance of passenger coaches 248,464 278,055

Traction performance 250,537 253,366

Other services 237,170 198,878

Costs on auditing 3,994 1,387

Tax consultancy 170 170

Consumed services: 4,110,656 4,257,332

Total consumed purchases and services: 5,515,515 5,688,082

Total consumed purchases, services and goods: 5,516,712 5,689,192

A significant item within consumed material and services in 2008 is accounted for by energy consumption, repairs and
maintenance of rolling stock and other services.

Consumed direct and alternating traction energy accounts for the substantial part of the consumed energy. Costs on
repairs regard mainly the rolling stock. The Company has a contract for provision of repairs with Îelezniãná spoloãnosÈ
Cargo Slovakia, a.s.
To a smaller extent the Company has expenses on repairs of ticket selling devices and also costs on IT equipment
repairs, or other administrative technology repairs.

The largest item as regards services is settlement of track access charges for the use of rail infrastructure, paid to
ÎSR. 
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Auxiliary operation presents other significant services, which are related to activities of rolling stock shunting in railway
stations, also on wide-gauge tracks, concluded by Contract no. 103/2005 with Îelezniãná spoloãnosÈ Cargo Slovakia,
a.s.

Other services include performances of passenger coaches and traction units related to financial settlement for
performances of passenger coaches and traction units with foreign railways (i.e. cross-border journeys of traction units
and passenger coaches, and related work of locomotive and train crews). 

The major item within the rental paid to legal entities is rental to Îelezniãná spoloãnosÈ Cargo Slovakia, a.s. Another
important rental is paid to ÎSR, which rents non-residential areas at individual railway stations and administrative
premises. Detailed costs break-down of rental is stated in the following table:

in thousand SKK

Costs on rental Amount 

as on 31 December 2008 as on 31 December 2007

Paid rental – natural entities 447 386

Paid rental – legal entities 24,420 25,320

Paid rental to legal entities – land 49 237

Paid rental – rent of foreign coaches 25,116 1,632

Rental to Îelezniãná spoloãnosÈ Cargo Slovakia, a.s. 59,958 56,020

Paid rental to legal entities – ÎSR 11,590 10,535

Total 121,580 94,130

Costs on IT services include installations, updating, maintenance, support, counselling and software development,
mainly Windows, SAP R/3, V.O. System, IKVC as well as purchase of a smaller extent and service of computing
technology.
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18.2 Personnel costs

Personnel costs consist of the following items:

in thousand SKK

Cost item Amount 

as on 31 December 2008 as on 31 December 2007

Wages (521, 523) 1,434,107 1,304,847

of which:

bonuses at anniversaries (521/1400) 8,194 6,986

extraordinary remunerations (521/2000) 1,517 1,205

remuneration from onboard sale of tickets (521/3000) 13,627 12,066

Social security costs 563,199 521,530

of which:

1. Social insurance (524, 525) 505,992 462,841

of which:

1.1. Statutory social insurance (524/1100) 476,124 438,493

1.2. Supplementary pension insurance (525/1000) 26,291 24,011

2.  Social costs (527, 528) 57,207 58,689

of which:

2.1. Severance pay (527/2100) 2,243 1,711

2.2. Redundancy payment (527/2300) 4,242 6,260

2.3. Regeneration costs (527/3000) 5,040 3,984

2.4. Obligatory and increased contributions 
to the Social Fund (527/5000, 527/5010) 13,270 12,312

Total personnel costs: 1,997,306 1,826,377

The statutory body of Îelezniãná spoloãnosÈ Slovensko, a.s. is the Board of Directors, the controlling body is the
Supervisory Board and the Director General and Directors of individual Divisions are other company bodies.

Wages and remunerations of statutory, controlling and other company bodies paid in 2008 are as follows: 

in thousand SKK

Item Amount 

2008 2007

Wages 15,053 12,920

Remunerations 1,644 1,985

Total: 16,697 14,905

Wages and remunerations include costs of individual members of the Supervisory Board, Board of Directors and
Secretary of the Supervisory Board or the Board of Directors.
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in thousand SKK

Income of body members Amount 

as on 31 December 2008 as on 31 December 2007

Current body members: 1,644 1,985

of which: – statutory 1,284 1,284

– supervisory 360 701

Former body members: 0 0

of which: – statutory 0 0

– supervisory 0 0

Remuneration of the Company management: 1,644 1,985

Îelezniãná spoloãnosÈ Slovensko, a.s. allocates remuneration for a position in the Supervisory Board and the Board
of Directors. These amounts are subject to tax and levy obligations in terms of effective legal regulations. 

The average number of employees in 2008 is stated in the following table:

Indicator Total number of employees Of which managing employees

Average number 4,947.34 115.55

Number as on 31 December 2008 4,983 117

18.3 Costs on operation 

Costs on operation include:
in thousand SKK

Cost item Amount 

as on 31 December 2008 as on 31 December 2007

Taxes and levies (531, 532, 538) 2,417 5,009

Tax costs 2,417 5,009

Depreciation of long-term tangible and intangible assets (551) 1,012,962 845,369

Establishment of adjusting items to assets (553) 0 5,010

Depreciation and amortisation 1,012,962 850,379

Residual value of sold long-term intangible assets (541) 13,171 229

Sold material (542) 30,703 25,960

Presents (543) 0 0

Contractual fines and penalties (544) 217 218

Other fines and penalties (545) 223 - 4,614

Write-off of irrecoverable receivables (546) 2,361 510

Establishment of adjusting items to receivables (547) - 1,684 847

Other operation costs (548) 7,708 9,907

Deficits and damages (549) 976 494

Establishment of adjusting items (558, 559) 806 0

Establishment of statutory and other reserves (552, 554) 0 0

Other operation costs 54,481 33,551

Total operation costs 1,069,860 888,939
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In 2008 reserves for respective cost items were created.
Establishment of reserves is described in more detail in chapter 14 of the Notes.

18.4 Other financial costs 

Other financial costs include the following:

in thousand SKK

Cost item Amount 

as on 31 December 2008 as on 31 December 2007

Sold securities and deposits (561) 0 0

Interests (562), of which: 254,417 200,730

Interests payable to banks – domestic (562/1000) 70,517 40,999

Interests payable to banks – foreign (562/1100) 23,594 31,425

Interests on loans from other than bank institutions (562/2000) 157,426 124,129

Interests on leasing (562/4000) 2,844 4,145

Other interests (562/9000) 36 32

Exchange rate losses (563) 75,693 52,532

Exchange rate losses from revaluation of assets and liabilities 
in EUR currency (563) 2,666 1,858

Costs on derivative operations (567) 790,292 284,256

Bank expenses (568) 88,450 26,684

Deficits and damage to financial assets (569) 76 21

Establishment of other reserves to financial costs (574) 0 0

Total financial costs 1,211,594 566,081

In respect of the change in costs on derivative operations:

ZSSK, in the effort to reduce costs on financing by generating exchange rate profit (a consequence of strengthening
of SKK against other currencies), obtained new loans in EUR and CHF to finance the planned needs and also converted
a part of existing loans from SKK to EUR and CHF.

Similarly, in the previous periods ZSSK in the effort to achieve savings of interest costs, or to eliminate their growth,
hedged these costs by making use of respective financial instruments (derivatives) offered by banks. The strategy and
structure of used derivatives stemmed from conservative bank analyses and expected predictions of future
development in interest rates and currency pairs. 

Nevertheless, at the end of 2007 and in the first quarter of 2008, due to unexpected changes on financial markets,
there were extreme deviations of exchange rates and interest rates, in particular towards a significant decrease of the
EUR/USD rate, to which the interest derivative concluded with Calyon Bank was linked.

In respect of a rapid negative development of USD value and worsening predictions of its further development, ZSSK
decided to make use of a temporary strengthening of USD exchange rate and preliminary terminate a derivative
transaction with Calyon Bank on 1 April 2008 with an accompanying cost amounting to EUR 13.3 million, by which,
however, ZSSK prevented occurrence of further possible losses. 
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19 Related parties

The following entities are related to Îelezniãná spoloãnosÈ Slovensko, a.s.: 

Related parties Registered office

Îeleznice Slovenskej republiky, Bratislava Klemensova 8, 813 61 Bratislava

Îelezniãná spoloãnosÈ Cargo Slovakia, a.s. DrieÀová 24, 820 09 Bratislava

EUROFIMA Rittergasse 20, CH - 4001 Basel

There is an organisational connection between the Company and Îeleznice Slovenskej republiky and Îelezniãná
spoloãnosÈ Cargo Slovakia, a.s. ZSSK has property connection to the foreign company, Eurofima.

Company Transactions in 2008 in thousand SKK

Amount of receivables Amount of liabilities

Îeleznice Slovenskej republiky 21,165 3,232,076

Îelezniãná spoloãnosÈ Cargo Slovakia, a.s. 69,678 2,532,375

Eurofima 0 839,275

The amount of total long-term liabilities towards Eurofima as on 31 December 2008 is SKK 3,663,322 thousand.

Ownership interest of the Company in the equities of other foreign entities with insignificant influence as on 31
December 2008 was as follows:

Company Number Participation Carrying Currency Nominal Total Acquisition 
of shares in the amount in value of nominal price in foreign
(pieces) equities in % thousand SKK a share value currency

Eurofima 1,300 0.50 % 122,715 CHF 10,000 13,000,000 6,094,920.00

BCC 1 0.68 % 23 EUR 750 750 743.68

Total x x 122,738
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20 Important suppliers and customers

The most important suppliers of the Company, besides the related parties, in the year ended on 31 December 2008:

in thousand SKK

Supplier Total liability towards supplier in 2008

ÎOS Vrútky, a.s. 754,955

Îelezniãné opravovne a strojárne Zvolen, a.s. 626,701

ÎOS Trnava, a.s. 348,996

âeské dráhy, a.s. 205,911

WAGON SLOVAKIA Ko‰ice, a.s. 137,273

Euroclean Slovakia, s.r.o. Ko‰ice 121,154

ÖBB Personenverkehr Wien 76,078

EVPÚ a.s. Nová Dubnica 74,159

SLOVNAFT, a.s. Bratislava 56,130

KOOPERATIVA poisÈovÀa, a.s. (insurance company) 51,138

âADBUS, s.r.o. âadca 49,964

PROSOFT, spol. s r.o. Îilina 49,826

DOXX – stravné lístky, s.r.o. Îilina 44,025

Siemens, s.r.o. Bratislava 30,816

TAGUS, s.r.o. Bratislava 26,755

The most important customers of the Company, besides the related parties, in the year ended on 31 December 2008:

in thousand SKK

Customer Total receivables of the customer in 2008

âeské dráhy, a.s., 207,077

ÖBB Personenverkehr Wien 59,344

MÁV – TRAKCIÓ Zrt. Budapest 17,042

ALBA KR, s.r.o. Bratislava 15,770

Magyar Államvasutak ZRt. Budapest 13,195

Slovenská po‰ta a.s. (Slovak Post) Banská Bystrica 10,823

WAGON SERVICE TRAVEL s.r.o. Bratislava 10,668

Bratislava Self-Governing Region 7,457

Ministry of Defence of the Slovak Republic 6,967

Brantner Nové Zámky s.r.o. 6,310

WAGON SLOVAKIA Ko‰ice, a.s. 5,948

AGROTISA spol. s r.o. Kráºovsk˘ Chlmec 5,748

Rail media, s.r.o. Bratislava 5,345

As regards the amount of receivables and liabilities, the Company considers the ceiling of SKK 20 million when
choosing important suppliers, and SKK 5 million when choosing important customers, as adequate to prove the
importance of suppliers and customers.
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21 Important information not reported in the Financial Statements

As on 31 December 2008 the Company records off balance sheet the following important assets, receivables and
liabilities: 

In thousand SKK 

Title Title Amount 

Rented assets 1,696,714

Lease of hardware and software – ZSSK CARGO 124,059

Assets rented from ÎSR – buildings 101,711

Assets rented from ZSSK CARGO – buildings 113,945

Apartments for the members of the statutory and supervisory bodies 469

Land estate of the vehicle-ramp in PetrÏalka, Bratislava 1,210

Office premises, Bratislava, RoÏÀavská 1 170,758

Apartment for the representative at the UIC, Paris 2,063

Office premises, Trnava 1,205

Accommodation facility, Komárno 4,560

Dopravn˘ podnik Bratislava, a.s. 384

Lesy SR, ‰.p. – self-serving fuelling station, Luãenec 216

Assets rented from ÎSR – Ko‰ice region 67,509

Assets rented from ÎSR – Zvolen region 25,697

Assets rented from ÎSR – Îilina region 36,991

Assets rented from ZSSK CARGO – Ko‰ice region 108,326

Assets rented from ZSSK CARGO – Zvolen region 14,238

Assets rented from ZSSK CARGO – Îilina region 25,480

Assets rented from ZSSK CARGO – tracks, Bratislava region 310,747

Assets rented from ZSSK CARGO – tracks, Zvolen region 188,079

Assets rented from ZSSK CARGO – tracks, Îilina region 156,548

Assets rented from ZSSK CARGO – tracks, Ko‰ice region 242,519

Leased assets 16,920

Administrative building Bratislava 866

UNIREST Podkolibská 5,228

Recreation facility, Valãík, Bratislava 5,165

Administrative building – Îilina 759

Social facility, Ko‰ice 365

Rotunda Ko‰ice 442

Administrative building – Ko‰ice 126

Office premises, Bratislava, RoÏÀavská 1 866

Locomotive hangar, Tatranská ·trba 235

Electric locomotive hangar – Tr. Teplá 682

Warehouse – locomotive depot, Ko‰ice 80

Cadastre territory of Vinohrady 506

Cadastre territory of Bratislava - Staré mesto 1,545

Cadastre territory of Zvolen 55

Assets lent for the use of ZSSK PC HP Compaq with accessories 334

Assets in use of ZSSK 1,400

Bratislava – garages, Îelezniãiarska 2 1,400
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Title Title Amount 

Record-keeping of the obligations resulting 
from optional travel tickets 20

Provided like a prize in competition 17

Complaints for low-quality service 3

Material in the consignment warehouse of ZSSK 1,312

Consignment stock 1,312

Assets in use (unsettled with ÎSR) 38,177

Repair shop and oil storage 28,463

Transformer station 209

Switching station 994

Oxygen storage 65

Locomotive hangar for spare locomotives 8,049

Garages TE 302

Locomotive hangar – âermeº 95

Written-off trade receivables 2,775

ÎSR 1,446

Kooperatíva poisÈovÀa, a.s. Nitra 65

V.T.I., s.r.o. Lietava 185

Fagus I. – Slovakia, s.r.o. Ubºa 96

Roºnícke druÏstvo podielnikov Chocholná – Velãice 352

K.B.K., s.r.o. âadca 148

Krpeºan ª. Fiºakovo 93

Other written-off receivables of legal entities 148

Other written-off receivables of natural entities 242

in SKK 

Title Title Amount Date of entry

Trademarks
not reported as intangible assets 35,100

Trademark – abbreviation of „ZSSK“ 1,600 10/3/2003

Trademarks – blue logo 3,900 9/2/2006

Trademarks – black adcut 3,900 9/2/2006

Trademarks – orange adcut 3,900 9/2/2006

Trademarks – orange adcut 3,900 9/2/2006

Trademarks – orange logo 3,900 9/2/2006

Trademarks – JUNIOR RAILPLUS 3,500 17/9/2007

Trademarks – KLASIK RAILPLUS 3,500 17/9/2007

Trademarks – SENIOR RAILPLUS 3,500 17/9/2007

Trademarks – MAXI RAILPLUS 3,500 17/9/2007
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Assets used by the Company, registered off balance sheet 

In the accounting period of 2008 the effects of unsettled relationships between Îelezniãná spoloãnosÈ Slovensko, a.s.
and ÎSR were still reflected, resulting from the period of establishment of the legal predecessor of the company –
Îelezniãná spoloãnosÈ, a.s. 

Due to the fact that the process of problematic property settlement as stipulated by Act no. 259/2001 Coll. on
Îelezniãná spoloãnosÈ, a.s. was not fulfilled till 31 December 2004, the split-up process incorporated the basic
features of further solution.

The specification of the property used by Îelezniãná spoloãnosÈ, a.s., which had and has the nature of unsettled
property for the benefit of Îelezniãná spoloãnosÈ Slovensko, a.s., was dealt with in Annex no. 10 of the Project of
dissolution of Îelezniãná spoloãnosÈ, a.s. approved by the shareholder on 13 December 2004 and published in the
Collection of Documents of the Companies’ Register.

The Project of dissolution defined 3 types of assets:

1. Eligible assets. Assets in the ownership of ÎSR and kept in the books of ÎSR, which were eligible as an additional
deposit of the shareholder into Îelezniãná spoloãnosÈ Slovensko, a.s. as regards the proof of existence and title.
The assets were specified in Annex no. 10A of the Project of dissolution. In the course of 2005 the assets were
settled in the form of an additional deposit. 

2. Assets not formally in the ownership of the Company due to material deficiencies (only tangibles). The assets were
formally settled in 2005.

3. Ineligible assets – similarly as in point 1, the Company used the assets in this group, however, they were not eligible
as a shareholder's deposit, as they were not formally settled for the benefit of the State. The assets specified in
Annex no. 10B remained in this group as on 31 December 2008 as the property of ÎSR, and Îelezniãná spoloãnosÈ
Slovensko records them off balance sheet. To settle these assets possible solutions are sought in cooperation with
the shareholder and ÎSR. These are immovable assets, for which, despite the shareholder's deposit into the equity
of Îelezniãná spoloãnosÈ Slovensko, a.s. at its establishment, the documentation for transfer between the Real
Estate Cadastres was missing.

A legal solution had been suggested for these assets in the form of a three-party certificate of ownership that was
successfully executed during the first quarter of 2005. All necessary measures were undertaken in 2007 to settle the
ownership relations. The negotiations with the relevant parties on settlement of ownership rights will continue also in
the next years.

22 Significant events after book closing

At the beginning of 2009 the garages (recorded till the end of 2008 off balance sheet as the unsettled property used
by the Company outside of the Financial Statements and determined for the additional entry into the property of ÎSR
– item 21), situated in the yard of the premises in Îelezniãiarska and Îabotova streets, were settled by a decision of
the MTPT by being purchased by ÎSR for the purchase price of EUR 55,301.07 EUR (SKK 1,666,000; VAT including),
and in 2009 shall be reported as property available for sale. This manner of settlement was chosen due to the fact
that the premises are for sale, which could not be carried out due to unsettled ownership relationships.  
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23 Costs related to transition to the EUR currency

In thousand SKK

Cost item Amount Amount
2008 2009

Material consumption (501) 3,094 352

of which: Material consumption 854 97

Precisely reported forms 507 59

Consumption of tangible assets, material 1,733 196

Repairs and maintenance related to ticket sale (511/6000) 225

Domestic travelling costs by law (512/1000,1100) 83

Representation costs up to SKK 500 (513/4000) 3

Other costs (518) 5,430 3

of which: work of ÎSR employees for ZSSK 337

Costs on advertisement by law 444

Training of employees 91 3

Technical evaluation 1

Work of operators and other telecommunication fees 3

Costs on purchase of IT services 4,361

Other services 193

Depreciation of long-term tangible assets pursuant to the plan (551/2100) 19

Total costs related to transition to the EUR currency 8,629 580 
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The Individual Financial Statements of Îelezniãná spoloãnosÈ Slovensko a.s. prepared in accordance with the
International Financial Reporting Standards as adopted by the European Union, as on 31 December 2008, pages 1 –
63, were adopted by the Board of Directors of the Company for publication purposes. 
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24 Adoption of the financial statements for publication purposes
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