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10 Share capital, capital funds and other funds

Description of the share capital, the amount of subscribed shareholders' equity:

In thousand SKK

The share capital of the Company as on the day of Company establishment consisted of a non-cash deposit of the
founder. The financial amount, in which the non-cash deposit was entered as the issuing shares that the sole founder
obtained in return for the shares of the ceasing Zelezni¢na spoloénost, a.s., and which became the property of the
sole founder of ZSSK, amounted to SKK 6,300,000,000. In October 2005 the founder decided to increase the share
capital of the Company by SKK 100,000,000 which represents 1 share.

Other capital funds as on 31 December 2008 amount to SKK 793,124,480, the statutory reserve fund as on 31
December 2008 amounts to SKK 630,000,000.

11 Business result of previous years

In thousand SKK




12a Trade liabilities and other short-term and long-term liabilities

Trade liabilities and other short-term and long-term liabilities contain:

in thousand SKK

The most significant trade liabilities include:

— domestic suppliers, in the amount of SKK 808,394 thousand,

— domestic suppliers — transfer of liability of ZOS Vritky to Factoring of Slovenské sporitelfia, a.s., Bratislava in the
amount of SKK 134,557 thousand.

Amount of liabilities before and after maturity
in thousand SKK

The most important creditors with the highest liabilities, and at the same time related parties, are Eurofima, Zeleznicna
spoloénost Cargo Slovakia, a. s., and ZSR (as stated under 20 herein).

The liabilities before and after maturity, and the liability structure pursuant to remaining maturity period, include long-
term liabilities (liabilities resulting from rent and other financial aid by Eurofima).

The table does not include liabilities towards employees related to social insurance, tax liabilities and social fund
liabilities, which are not reported according to their maturity date.

Structure of liabilities before maturity pursuant to remaining maturity period

Division of liabilities according to the remaining period of maturity from 1 to 5 years are liabilities towards Eurofima
and BSP SOTWAREDISTRIBUTION a.s., and liabilities with remaining maturity of more than 5 years are liabilities
towards Eurofima.
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Structure of liabilities after maturity

12b Liabilities resulting from employee benefits

12b.1 Short-term liabilities resulting from employee benefits

in thousand SKK

Liabilities towards the social fund
in thousand SKK




12bh.2 Long-term liabilities resulting from employee benefits

in thousand SKK

Further data on creation and drawing of the long-term reserve are part of point 14 of the Notes.

13 Income tax

13.1 Payable income tax

In terms of Slovak Accounting Standards (SAS) the Company reported accounting business result (loss) in the amount
of SKK - 679,277 thousand as on 31 December 2008. Pursuant to Slovak accounting standards the business result
was adjusted by items increasing the result in the amount of SKK 508,184 thousand and by items reducing the result
in the amount of SKK 706,836 thousand. As on 31 December 2008 the Company reported a tax loss in the amount
of SKK -877,929 thousand in terms of tax legislation.

Pursuant to IFRS the business result of the Company was loss in the amount of SKK -931,933 thousand. The
differences in the business result pursuant to SAS and IFRS may be found in the following table.

In 2008 the tax administrator returned tax to ZSSK in terms of Article 43, paragraph 3, letter a), collected by deduction
from bank accounts amounting to SKK 1,437,256. ZSSK claims return of tax collected by deduction amounting to SKK
304,747 for 2008.
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13.2 Deferred income tax
in thousand SKK

The Company does not report deferred tax as the final figure equals zero. Zeleznicna spolo¢nost Slovensko, a.s
decided not to bring to book the deferred tax liability as on 31 December 2008 in terms of the Act on Accounting, as
it did not apply and did not report deferred tax receivable based on redemption of tax losses from previous years, and
as in the near future the Company does not expect enough profit to settle deferred tax liability from redemption of
losses from previous years.

Besides the above-stated impacts of deferred tax from increase of assets, liabilities and equity, another deferred tax
liability arises due to differences between accounting asset value (acquisition price corrected by permanent
differences due to revaluation of assets at the time of the Company establishment) and their tax basis; at the same
time a deferred tax liability arises from the possibility to redeem tax loss in the future, however, it is not probable to
reach such a tax basis that would make it possible to settle this liability.

Therefore, the Company decided not to bring into book the above-mentioned amounts in terms of the effective
accounting methods.



14 Reserves

In compliance with IAS 37 the Company created reserves for contingent liabilities — see note 5.1.

Creation and drawing of short-term and long-term reserves in 2008 was as follows:

In thousand SKK
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I

15 Critical accounting estimates and key sources of uncertainty

Text Amount in thousand SKK

as on 31 December 2008 as on 31 December 2007
Estimate of other receivables — passenger coaches 275,896 320,682
Estimate of other receivables — traction performance 1,709 74,117

Significant accounting estimates are reported under accounts of receivables 315/8001 and 315/8002 and they are
included into trade receivables in the Balance Sheet.

16 Contingent liabilities and assets

Description and value of future possible liabilities not reported in the Balance Sheet is as follows (in thousand SKK):

Type of liabilities Description Amount
Court dispute liabilities Passive suit 113,263

The above-mentioned liabilities resulting from court disputes originated in the former Zelezni¢na spoloénost, a.s.
before 1 January 2005. In case of disputes that were not legally terminated, it is not possible to estimate the result
of a court decision or an anticipated date of termination of the proceedings. In respect of their amount, the Company
decided to report them in the Notes. According to the statement of the lawyer's agency Consulta v.o.s, representing
the Company, the lawsuit in the principal amount of SKK 110 million has no legal justification; therefore, ZSSK should
not bear any loss.

Description and value of future rights and obligations not reported in the Balance Sheet is as follows (in thousand
SKK):

Rights and obligations Description Amount
Court dispute receivables Active suits 0




17 Information on company income

The Company makes use of income classification by their types.

17.1 Revenues from own performance and goods
In thousand SKK

Total of which of which Total
revenues international transport  domestic transport revenues
as on 31 as on 31 as on 31 as on 31
December 2008 December 2008 December 2008 December 2007
Total revenues from own
performance and goods 2,985,254 2,894,168
of which:
Revenues from service delivery (602) 389,733 - - 372,839
Revenues from goods (604) 1,477 - - 1,499
Total revenues from transport (605) 2,594,044 736,174 1,857,870 2,519,830
of which:
Revenues from passenger transport - 459,784 1,857,870 -
Revenues from passenger coaches performance - 275,599 -
Revenues from inter-courier - 791 -

Zelezniéna spolocnost Slovensko, a.s. carries out transport and business activities by rail. The Company income is
made mainly by revenues from international and domestic transport of passengers.

When establishing and approving prices in domestic transport ZSSK complies with a decree of the Railway Regulatory
Authority (RRA), which stipulates maximum prices of normal, half, student, weekly, monthly and single fare, as well as
fares for citizens aged above 70 and children aged under 6 (free transport), holders of a PRM card, their accompanying
persons, discount for parents visiting their children with physical, mental or sensory impairment hospitalized in health
institution on the territory of the Slovak Republic. The extent and level of social discounts are limited by the RRA
decree. Fares for Tatra Electric Railway, Cog Railway, and TREZ (Electric Railway Trencianska Tepla — TrenCianske
Teplice) for SC, EC and IC trains and other commercial discounts (types, extent and level) are adopted by the Board of
Directors of ZSSK. In terms of the valid Contract on Public Service Obligations (PSO) a carrier may transport
passengers for prices lower than stipulated by the RRA decree, however, the Ministry of Transport, Post and
Communications of the Slovak Republic must be informed and such decision much be justified with expected benefits.
Pricing methods and their approval for international transport are subject to multilateral and bilateral agreements with
foreign railway undertakings.

Revenues from sale of services include mainly revenues from:

— Exceptional transport — the price depends on the requirements of the customer. It is always arranged individually
pursuant to a calculation formula

— Service trains — the price is made on the basis of costs and is calculated for 1 train-kilometre

— Exceptional stops and stops outside tariff points — the price is fixed pursuant to the Transport Terms and Conditions
of ZSSK

— Extra trains for special transport of railway employees — in domestic transport the price is constituted by coach rental
and price for transport on the territory of the SR. In international transport the price comprises coach rental, price
for transport in the territory of the SR and price for transport on foreign infrastructure.
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17.2 Significant income items at cost capitalisation

In thousand SKK

ZSSK, taking into account all its activities, considers capitalisation as an insignificant item.

17.3 Significant items of other income from business activity

In thousand SKK

Revenues from sale of long-term tangible and intangible assets come from sale of rolling stock in the amount of SKK
16,424 thousand, sale of a building in Zvolen for SKK 2,210 thousand and the land related to the building for SKK
1,376 thousand, sale of vehicles in the amount of SKK 832 thousand.

Sold spare parts from repairs of rolling stock form an important part of income from sale of material. The majority of
these spare parts were sold to ZSSK CARGO in terms of an effective contract.

In 2008 the Company concluded an insurance policy for rolling stock on removal of consequences of faults and damage
to parts as the most important part of the tangible assets.

The manner and value of long-term assets insurance
in thousand SKK




State budget subsidy

The Company reports a subsidy from the state budget to cover the operation costs for delivery of public services
separately under income account 648/4000.

The amount of compensation from the state budget is stipulated by the Contract for services in public interest
concering carriage of passengers by rail. In terms of the Budget Measure of the Ministry of Finance of the SR, in 2008
ZSSK was allocated SKK 5,000,000,000 from the State budget.

17.4 Significant items of financial income and total exchange rate profit

In thousand SKK

Income from derivative operations resulted from interest financial derivatives.

17.5 Other income related to damages

In thousand SKK
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18 Information on company costs

The Company makes use of cost classification by types.

18.1 Consumed material and services

Consumed material and services include the following items:

In thousand SKK

A significant item within consumed material and services in 2008 is accounted for by energy consumption, repairs and
maintenance of rolling stock and other services.

Consumed direct and alternating traction energy accounts for the substantial part of the consumed energy. Costs on
repairs regard mainly the rolling stock. The Company has a contract for provision of repairs with Zelezniéna spolocnost
Cargo Slovakia, a.s.

To a smaller extent the Company has expenses on repairs of ticket selling devices and also costs on IT equipment
repairs, or other administrative technology repairs.

The largest item as regards services is settlement of track access charges for the use of rail infrastructure, paid to
ZSR.



Auxiliary operation presents other significant services, which are related to activities of rolling stock shunting in railway
stations, also on wide-gauge tracks, concluded by Contract no. 103/2005 with Zelezniéna spoloénost Cargo Slovakia,
a.s.

Other services include performances of passenger coaches and traction units related to financial settlement for
performances of passenger coaches and traction units with foreign railways (i.e. cross-border journeys of traction units
and passenger coaches, and related work of locomotive and train crews).

The major item within the rental paid to legal entities is rental to Zelezniéna spolocnost Cargo Slovakia, a.s. Another
important rental is paid to ZSR, which rents non-residential areas at individual railway stations and administrative
premises. Detailed costs break-down of rental is stated in the following table:

in thousand SKK

Costs on IT services include installations, updating, maintenance, support, counselling and software development,
mainly Windows, SAP R/3, V.0. System, IKVC as well as purchase of a smaller extent and service of computing
technology.
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18.2 Personnel costs

Personnel costs consist of the following items:

in thousand SKK

The statutory body of Zelezniéna spolocnost Slovensko, a.s. is the Board of Directors, the controlling body is the
Supervisory Board and the Director General and Directors of individual Divisions are other company bodies.

Wages and remunerations of statutory, controlling and other company bodies paid in 2008 are as follows:

in thousand SKK

Wages and remunerations include costs of individual members of the Supervisory Board, Board of Directors and
Secretary of the Supervisory Board or the Board of Directors.



in thousand SKK

Zelezniéna spolocnost Slovensko, a.s. allocates remuneration for a position in the Supervisory Board and the Board
of Directors. These amounts are subject to tax and levy obligations in terms of effective legal regulations.

The average number of employees in 2008 is stated in the following table:

18.3 Costs on operation

Costs on operation include:
in thousand SKK
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In 2008 reserves for respective cost items were created.
Establishment of reserves is described in more detail in chapter 14 of the Notes.

18.4 Other financial costs

Other financial costs include the following:

in thousand SKK

In respect of the change in costs on derivative operations:

ZSSK, in the effort to reduce costs on financing by generating exchange rate profit (a consequence of strengthening
of SKK against other currencies), obtained new loans in EUR and CHF to finance the planned needs and also converted
a part of existing loans from SKK to EUR and CHF.

Similarly, in the previous periods ZSSK in the effort to achieve savings of interest costs, or to eliminate their growth,
hedged these costs by making use of respective financial instruments (derivatives) offered by banks. The strategy and
structure of used derivatives stemmed from conservative bank analyses and expected predictions of future
development in interest rates and currency pairs.

Nevertheless, at the end of 2007 and in the first quarter of 2008, due to unexpected changes on financial markets,
there were extreme deviations of exchange rates and interest rates, in particular towards a significant decrease of the
EUR/USD rate, to which the interest derivative concluded with Calyon Bank was linked.

In respect of a rapid negative development of USD value and worsening predictions of its further development, ZSSK
decided to make use of a temporary strengthening of USD exchange rate and preliminary terminate a derivative
transaction with Calyon Bank on 1 April 2008 with an accompanying cost amounting to EUR 13.3 million, by which,
however, ZSSK prevented occurrence of further possible losses.



19 Related parties

The following entities are related to Zelezniéna spoloénost Slovensko, a.s.:

There is an organisational connection between the Company and Zeleznice Slovenskej republiky and Zeleznicna
spolo¢nost Cargo Slovakia, a.s. ZSSK has property connection to the foreign company, Eurofima.

The amount of total long-term liabilities towards Eurofima as on 31 December 2008 is SKK 3,663,322 thousand.

Ownership interest of the Company in the equities of other foreign entities with insignificant influence as on 31
December 2008 was as follows:

800¢ SINIWILVLS TVIONVNIA



FINANCIAL STATEMENTS 2008

20 Important suppliers and customers

The most important suppliers of the Company, besides the related parties, in the year ended on 31 December 2008:

in thousand SKK

The most important customers of the Company, besides the related parties, in the year ended on 31 December 2008:

in thousand SKK

As regards the amount of receivables and liabilities, the Company considers the ceiling of SKK 20 million when
choosing important suppliers, and SKK 5 million when choosing important customers, as adequate to prove the
importance of suppliers and customers.



21 Important information not reported in the Financial Statements

As on 31 December 2008 the Company records off balance sheet the following important assets, receivables and
liabilities:

In thousand SKK
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Assets used by the Company, registered off balance sheet

In the accounting period of 2008 the effects of unsettled relationships between Zelezniénéa spolocnost Slovensko, a.s.
and ZSR were still reflected, resulting from the period of establishment of the legal predecessor of the company —
Zelezni¢néa spoloénost, a.s.

Due to the fact that the process of problematic property settlement as stipulated by Act no. 259/2001 Coll. on
Zeleznicna spolo¢nost, a.s. was not fulfilled till 31 December 2004, the split-up process incorporated the basic
features of further solution.

The specification of the property used by Zelezni¢na spolocnost, a.s., which had and has the nature of unsettled
property for the benefit of Zelezniéna spolocnost Slovensko, a.s., was dealt with in Annex no. 10 of the Project of
dissolution of Zelezniéna spolognost, a.s. approved by the shareholder on 13 December 2004 and published in the
Collection of Documents of the Companies’ Register.

The Project of dissolution defined 3 types of assets:

1. Eligible assets. Assets in the ownership of ZSR and kept in the books of ZSR, which were eligible as an additional
deposit of the shareholder into Zelezniéna spoloénost Slovensko, a.s. as regards the proof of existence and title.
The assets were specified in Annex no. 10A of the Project of dissolution. In the course of 2005 the assets were
settled in the form of an additional deposit.

2. Assets not formally in the ownership of the Company due to material deficiencies (only tangibles). The assets were
formally settled in 2005.

3. Ineligible assets — similarly as in point 1, the Company used the assets in this group, however, they were not eligible
as a shareholder's deposit, as they were not formally settled for the benefit of the State. The assets specified in
Annex no. 10B remained in this group as on 31 December 2008 as the property of ZSR, and Zelezni¢na spoloénost
Slovensko records them off balance sheet. To settle these assets possible solutions are sought in cooperation with
the shareholder and ZSR. These are immovable assets, for which, despite the shareholder's deposit into the equity
of Zelezni¢na spolocnost Slovensko, a.s. at its establishment, the documentation for transfer between the Real
Estate Cadastres was missing.

A legal solution had been suggested for these assets in the form of a three-party certificate of ownership that was
successfully executed during the first quarter of 2005. All necessary measures were undertaken in 2007 to settle the
ownership relations. The negotiations with the relevant parties on settlement of ownership rights will continue also in
the next years.

22 Significant events after book closing

At the beginning of 2009 the garages (recorded till the end of 2008 off balance sheet as the unsettled property used
by the Company outside of the Financial Statements and determined for the additional entry into the property of ZSR
- item 21), situated in the yard of the premises in Zeleznigiarska and Zabotova streets, were settled by a decision of
the MTPT by being purchased by ZSR for the purchase price of EUR 55,301.07 EUR (SKK 1,666,000; VAT including),
and in 2009 shall be reported as property available for sale. This manner of settlement was chosen due to the fact
that the premises are for sale, which could not be carried out due to unsettled ownership relationships.
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23 Costs related to transition to the EUR currency

In thousand SKK




24 Adoption of the financial statements for publication purposes

The Individual Financial Statements of Zelezniéna spolodnost Slovensko a.s. prepared in accordance with the
International Financial Reporting Standards as adopted by the European Union, as on 31 December 2008, pages 1 —
63, were adopted by the Board of Directors of the Company for publication purposes.
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